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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  November 2 - 13, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Milk production in Western 
Europe is trending steady to slightly higher, moving off the 
seasonal low point. Compared to year ago volumes, gains in milk 
production are higher for most countries. The move off the quota 
system is being credited as producers are not worried about being 
charged with levies against additional milk. The current milk 
prices are not yet restricting the milk flow. Following a hot and 
dry summer, some areas are more affected by feed and hay 
quality and availability. This is expected to impact future milk 
production costs and milk supplies. Dairy product prices are 
lower this fortnight for butter, SMP, WMP and whey.  The 
implications of adequate E.U. supplies and competition from 
declining world pricing is impacting sales from the E.U. Buyers 
have become more reluctant to extend purchases.   
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices are lower  this 
reporting period. Demand is uneven but slowing into export 
channels. Pricing is always a consideration, but buyers have 
become more price sensitive. Buying interest has also slowed to 
internal customers. Production is steady with some boost due to 
milk moving to SMP and butter production. Butteroil prices are 
steady to lower. Demand is generally limited to standing 
accounts.   
 
82% BUTTERFAT:              2,900 - 3,325  
99% BUTTERFAT:              3,500 - 4,000   
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices 
retreated from recent gains, reflecting lower trending market 
prices in the U.S. and Oceania. The impact of adequate supplies 
and lower demand are working against the recent “sentimental” 
upward trending markets. SMP production is at seasonal low 
levels in the E.U., helped only by the desire of some processors 
to maximize returns from the butterfat sector. The additional 
impact of the lowering SMP pricing is that intervention will 
likely see additional activity. There are some additional costs 
associated with intervention offerings, for things such as bag 
liner and lower moisture requirements.                                    
 
1.25% BUTTERFAT:                          1,825 - 2,000    
 
 
WHOLE MILK POWDER (WMP):  E.U. whole milk 
powder prices have slipped from recent highs. The market tone is 
weaker. Export buying interest has slowed and traders/handlers 
are struggling to secure export sales. Many buyers have become 
content to wait on the market, especially those whose coverage 
has extended into Q1 of 2016. Production runs are kept at 
minimal levels, if viable. The butterfat is often more valuable in 
other commodities and there is a good demand for cream for 
local needs. WMP stocks are adequate to long of trade needs.   
 
26% BUTTERFAT:                            2,375 - 2,600    
 

SWEET WHEY POWDER: Dry edible whey pr ices are 
trending lower. The market tone is generally weaker, also 
extending into the feed sector. Current demand for edible whey is 
limited. Buyers are generally reluctant to make purchases beyond 
immediate needs as most have coverage. Whey output is on the 
lower side of the seasonal production patterns. Holdings are 
adequate to long to service buyers’ needs. Competition remains 
from U.S. suppliers.   
   
NONHYGROSCOPIC:                             575 - 775   
 
 
 
EASTERN OVERVIEW: Milk production is steady to 
marginally higher. Recent statistics show Poland lagging year 
ago levels, but now seeing slight gains on year ago volumes. 
Trends are mixed in other countries. There are adequate milk 
supplies for manufacturing.  
 
 
 
 Exchange rates for selected foreign currencies: 
          November 9, 2015  
 
  .1044 Argentina Peso  .0081 Japan Yen  
  .7046 Australian Dollar  .0596 Mexican Peso           
  .7526 Canadian Dollar     .6532 New Zealand Dollar 
1.0753 Euro       .2526 Poland Zloty 
  .0151 India Rupee      
 
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0596) 
= 16.7785 Mexican Pesos. Source: "Wall Street Journal"  
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